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§203.71

Required report

When due to MMS

Due date extensions

(b) Post-production report .........c.cccceeueee. Within 120 days after the start of produc- | With acceptable justification from you,

tion that is subject to the approved
royalty suspension volume.

the MMS Regional Director for your re-
gion may extend the due date up to 30
days.

[67 FR 1876, Jan. 15, 2002, as amended at 73 FR 69515, Nov. 18, 2008]

§203.71 How does MMS allocate a
field’s suspension volume between
my lease and other leases on my
field?

The allocation depends on when pro-
duction occurs, when we issued the
lease, when we assigned it to the field,
and whether we award the volume sus-
pension by an approved application or
establish it in the lease terms, as pre-
scribed in this section.

(a) If your authorized field has an ap-
proved royalty suspension volume
under §§203.67 and 203.69, we will sus-
pend payment of royalties on produc-
tion from all leases in the field that
participate in the application until
their cumulative production equals the
approved volume. The following condi-
tions also apply:

If. .. Then . . .

And . . .

(1) We assign an eligible lease to your | We will not change your authorized | Production from the assigned eligible

authorized field after we approve relief.

field’s royalty suspension volume de-
termined under §203.69.

lease(s) counts toward the royalty sus-
pension volume for the authorized
field, but the eligible lease will not
share any remaining royalty suspen-
sion volume for the authorized field
after the eligible lease has produced
the volume applicable under §260.114
of this chapter.

(2) We assign a pre-Act or post-Novem- | We will not change your field’s royalty | The assigned lease(s) may share in any

ber 2000 deep water lease to your field
after we approve your application.

suspension volume.

remaining royalty relief by filing the
short-form  application specified in
§203.83 and authorized in §203.82.
An assigned RS lease also gets any
portion of its royalty suspension vol-
ume remaining even after the field has
produced the approved relief volume.

(3) We assign another lease that you op- | In our evaluation of your authorized field, | (i) You toll the time period for evaluation

erate to your field while we are evalu-
ating your application.

we will take into account the value of
any royalty relief the added lease al-
ready has under §260.114 or its lease
document. If we find your authorized
field still needs additional royalty sus-
pension volume, that volume will be at
least the combined royalty suspension
volume to which all added leases on
the field are entitled, or the minimum
suspension volume of the authorized
field, whichever is greater.
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until you modify your application to be
consistent with the newly constituted
field;

(ii) We have an additional 60 days to re-
view the new information; and

(iii) The assigned pre-Act lease or royalty
suspension lease shares the royalty
suspension we grant to the newly con-
stituted field. An eligible lease does
not share the royalty suspension we
grant to the new field. If you do not
agree to toll, we will have to reject
your application due to incomplete in-
formation. Production from an as-
signed eligible lease counts toward the
royalty suspension volume that we
grant under §203.69 for your author-
ized field, but you will not owe royalty
on production from the eligible lease
until it has produced the volume appli-
cable under §260.114 of this chapter.
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Then . . .

And . . .

(4) We assign another operator’s lease to
your field while we are evaluating your
application.

(5) We reassign a well on a pre-Act, eli-
gible, or royalty suspension lease from
field A to field B.

We will change your field’'s minimum
suspension volume provided the as-
signed lease joins the application and
is entitled to a larger minimum suspen-
sion volume.

The past production from the well counts
toward the royalty suspension volume
that we grant under §203.69 to field B.

(i) You both toll the time period for eval-
uation until both of you modify your
application to be consistent with the
new field;

(ii) We have an additional 60 days to re-
view the new information; and

(i) The assigned lease(s) shares the
royalty suspension we grant to the
new field. If you (the original applicant)
do not agree to toll, the other opera-
tor's lease retains any suspension vol-
ume it has or may share in any relief
that we grant by filing the short form
application specified in §203.83 and
authorized in §203.82.

For any field based relief, the past pro-
duction for that well will not count to-
ward any royalty suspension volume

that we grant under §203.69 to field A.
Moreover, past production from that
well will count toward the royalty sus-
pension volume applicable for the
lease under §260.114 if the well is on
an eligible lease or under §260.124 if
the well is on a royalty suspension
lease.

(b) When a project has more than one
lease, the royalty suspension volume
for each lease equals that lease’s actual
production from the project (or produc-
tion allocated under an approved unit
agreement) until total production for
all leases in the project equals the
project’s approved royalty suspension
volume.

(c) You may receive a royalty-sus-
pension volume only if your entire
lease is west of 87 degrees, 30 minutes
West longitude. If the field lies on both
sides of this meridian, only leases lo-
cated entirely west of the meridian will
receive a royalty-suspension volume.

[63 FR 2618, Jan. 16, 1998, as amended at 67
FR 1877, Jan. 15, 2002; 73 FR 58472, Oct. 17,
2008]

§203.72 Can my lease receive more
than one suspension volume?

Yes. You may apply for royalty relief
that involves more than one suspension
volume under §203.62 in two cir-
cumstances.

(a) Each field that includes your
lease may receive a separate royalty-
suspension volume, if it meets the eval-
uation criteria of §203.67.

(b) An expansion project on your
lease may receive a separate royalty-
suspension volume, even if we have al-
ready granted a royalty-suspension
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volume to the field that encompasses
the project. But the reserves associated
with the project must not have been
part of our original determination, and
the project must meet the evaluation
criteria of §203.67.

§203.73 How do suspension volumes
apply to natural gas?

You must measure natural gas pro-
duction under the royalty-suspension
volume as follows: 5.62 thousand cubic
feet of natural gas, measured in accord-
ance with 30 CFR part 250, subpart L,
equals one barrel of oil equivalent.

§203.74 When will MMS reconsider its
determination?

You may request a redetermination
after we withdraw approval or after
you renounce royalty relief, unless we
withdraw approval due to your pro-
viding false or intentionally inaccurate
information. Under certain conditions
you may also request a redetermina-
tion if we deny your application or if
you want your approved royalty sus-
pension volume to change. In these in-
stances, to be eligible for a redeter-
mination, at least one of the following
four conditions must occur.
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